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Cut compute waste, buy back months of runway.  
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CHAPTER 1 

Introduction — The Most Expensive Empty Space in Your Company 

Somewhere in your company's cloud bill is a large number that buys nothing at all. It isn't 
fraud, and it isn't a mistake anyone would be fired for. It's reserved capacity that sits idle — 
floor space you're paying for, night after night, that holds no cargo. In most Kubernetes clusters 
this is not a rounding error you can wave away. It is frequently the single largest recoverable 
line in the entire infrastructure budget, and almost every company running at scale is quietly 
paying it right now. This course is about that empty space: why it exists, why the instinct that 
creates it feels like caution rather than waste, and how a person who truly understands it can 
convert it back into the one thing a growing company cannot manufacture any other way — 
time. 

Because that's the real stakes, and it's worth naming plainly before we touch a single technical 
idea. A company's runway is just its cash divided by how fast it spends — its burn — and for 
most software businesses, compute is one of the biggest things it spends on. So trimming 
reserved-but-idle capacity is not "saving on ops." It is buying calendar. It pushes the next 
fundraise past a milestone that makes the company worth more, changes the terms you raise 
on, and sometimes decides whether you raise from strength or from a corner. That is an 
enormous amount of leverage to be sitting inside a few numbers in a configuration file — and it 
is exactly the leverage that most engineers never learn to see. 

You might expect, then, that this is a course about settings and dashboards. It isn't, or at least 
not mainly. The settings are the easy part; you'll have them by the end of the first lecture. The 
hard part — the part that separates someone who ran a cost project from someone who can be 
trusted to run a cost-controlled organization — is judgment. How hard do you squeeze before 
"efficient" quietly becomes "fragile"? Which resource can you cut to the bone, and which one 
shatters if you touch it? Who owns the number, who feels the pain when it's wrong, and what 
do you tell the board when the two collide? None of those questions live in a YAML file. They 
live in the space between engineering, money, and people, and that space is the whole subject 
here. 

To keep the mechanics honest while we work through them, we're going to spend the entire 
course inside one physical place: a freight depot at night, where a dispatcher packs trucks by 
chalk outlines drawn on the floor. It sounds like a children's story and it is deliberately not one 
— every element of that depot maps with uncomfortable precision onto how Kubernetes 
actually decides what your compute costs, including the parts that hurt. We'll use it because 
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the waste in a real cluster is invisible, and the waste in a depot is something you can see with 
your own eyes. 

By the time you finish, you'll be able to look at a cluster and see the money — to know that a 
padded reservation is an extra truck rolling out half-empty. You'll be able to size a reservation 
from evidence instead of nerves, and you'll understand why memory and CPU demand the 
opposite instinct, so you never make the one mistake that pages someone at three in the 
morning. And you'll be able to walk into a room with a CFO and translate all of it into the only 
language that decides anything: risk, cost, and the runway you just bought back. That last skill 
— turning a technical reality into a decision a business can own — is precisely the kind of work 
that keeps humans in the room in a world where the machines can already write the config. 
Let's go find the empty space. 
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CHAPTER 2 

Lecture 1 — The Chalk Line: How Kubernetes Decides What Your Compute 
Costs 

Let me put you somewhere physical before we touch a single line of YAML. 

Imagine you are the night dispatcher at a freight depot. Trucks line up at the bays, merchants 
bring you crates all evening, and you have exactly one job: get every crate delivered on as few 
trucks as possible. There's a catch that will feel strange at first — you never open a crate, and 
you never weigh one. Instead, each merchant walks up to an empty truck bed and draws a 
chalk outline on the floor, a rectangle that says "this is how much room my goods need." You 
pack trucks strictly by those chalk outlines. Two outlines may never overlap. The chalk decides 
what fits — not the cargo, not the actual weight, not what's really inside the box. Just the line 
on the floor. 

Hold onto that image, because you have just understood the single most important and most 
misunderstood mechanic in all of Kubernetes. In a real cluster, that chalk outline is called a 
resource request, and almost every dollar you waste — or save — traces back to who drew it 
and how honestly they drew it. 

Here is the mechanism underneath the metaphor. Every container you run declares two 
numbers for CPU and two numbers for memory: a request and a limit. The request is the chalk 
outline. When Kubernetes needs to place your container somewhere, a component called the 
scheduler — kube-scheduler — acts as our night dispatcher. It looks at every node in the 
cluster, checks how much room is already chalked off, and finds a node with enough 
unreserved capacity to fit your request. And this is the part people miss: the scheduler packs 
by requests, not by usage. It does not know or care what your container is actually doing. If you 
requested one full CPU and you're using a hundredth of that, the scheduler still reserves a 
whole CPU's worth of floor on that node. That capacity is now chalked off. No other container 
can be scheduled into it, even though it sits physically idle. It is reserved, it is billed, and it is 
doing nothing. 

Now watch what happens when a nervous merchant shows up. This merchant is terrified their 
goods will get bumped, delayed, or left behind, so around a small crate they draw an 
enormous outline — "just to be safe." Your truck bed now reads full while half of it is empty air. 
You can't slide the next crate in, because the chalk says there's no room. So you sigh, fire up 
the engine, and roll out a second truck to carry crates that should have fit on the first. In the 
cluster, that second truck has a name too: it's a new node, provisioned automatically by the 
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Cluster Autoscaler or by Karpenter the moment a pod can't be scheduled onto existing 
capacity. And that node is not free. Its fuel and its lease — the compute you pay your cloud 
provider every hour it runs — is real money leaving the building, all to haul reservations that 
wrap around mostly empty air. 

This is why request right-sizing is not a tuning hobby for infrastructure nerds. It is a finance 
lever. For a company still burning investor money, the compute bill is a slice of the burn rate, 
and burn rate is the denominator of the only number the board watches: runway, which is 
simply cash divided by burn. Every truck you don't have to roll is a night's cash you keep. Trim 
the fleet across a whole cluster and you are not "saving on ops" — you are buying calendar. 
You are pushing the next fundraise past a milestone that makes the company worth more. That 
is the strategic weight sitting inside a chalk line, and it's why a beginner who truly understands 
requests can speak to a CFO, not just a control plane. 

But I need to protect you from the trap that catches people the moment they learn this — the 
belief that the fix is simply "chalk every outline smaller." Shrinking reservations is a real lever, 
but it is a constrained one, and the constraints are where the craft lives. Look up. Above every 
bay hangs a second bar, a ceiling rail, that says "your goods may swell up to here, and no 
higher." That rail is the limit — the runtime ceiling Kubernetes enforces while your container 
actually runs. And the rail behaves completely differently depending on what kind of cargo 
you're hauling, which is the most important and least intuitive idea in this entire lecture. 

Two kinds of cargo ride your trucks. The first is pourable sand. If sand swells and pushes past 
its rail on a bump in the road, nothing catastrophic happens — the truck just slows down while 
the load gets re-shoveled back under the bar. It's annoying, it costs you time, but the shipment 
survives. That is CPU. When a container tries to use more CPU than its limit allows, 
Kubernetes doesn't kill it; it throttles it — the process is forced to wait, it runs slower, latency 
creeps up, but it lives. Engineers call CPU a compressible resource, and the word is exact: you 
can squeeze it, and it gives. 

The second kind of cargo is rigid glass panes. If glass swells past its rail, it doesn't get 
re-shoveled — it shatters against the bar, and the entire crate is thrown off the truck, 
destroyed. That is memory. When a container tries to exceed its memory limit, there is no 
gentle throttle. The kernel invokes the OOM killer — out of memory — and terminates the 
process outright. Memory is incompressible. It does not squeeze; it breaks. And this asymmetry 
dictates strategy: you can chalk your sand outlines aggressively tight, because the worst case 
is a slow truck, but you must leave your glass outlines generous, because the worst case is a 
shattered load at three in the morning and a page waking someone up. Tighten CPU, pad 
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memory. If you remember one sentence from this lecture, remember that one — it is the exact 
opposite of the "just make everything bigger to be safe" instinct that most people arrive with. 

There is one more rule the veteran dispatcher never breaks, and it will feel like the opposite of 
efficiency. No matter how tempting it is to pack the yard to the very last inch, you keep one 
loading lane deliberately open. Because on the night a single truck arrives late and the yard is 
already jammed wall to wall, everything seizes into total gridlock — nothing can move, nothing 
can be rerouted. In the cluster, that open lane is your headroom, the deliberate gap you keep 
between how hard you pack and the physical ceiling. This isn't sentimentality or slack. It's a 
direct consequence of how queues behave: as any system approaches full saturation, the time 
things spend waiting doesn't rise gently — it explodes, nonlinearly, right at the edge. So the 
last few percent of "utilization" you could squeeze out are the most expensive percent you 
own, priced in collapsing response times. That empty lane is not waste. It is insurance you are 
consciously choosing to buy, sized to the promises — the service-level objectives — you've 
made to your users. 

So before we ever open a terminal, hold the whole board in your head. The chalk outline is the 
request, and it reserves the floor whether the crate is full or empty. The dispatcher is the 
scheduler, and it packs by chalk, never by what's really inside. The extra truck is a new node, 
and its lease is your burn. The ceiling rail is the limit — forgiving as sand for CPU, unforgiving 
as glass for memory. And the open lane is your headroom, the insurance you buy against the 
gridlock of a system run too hot. Right-sizing is nothing more, and nothing less, than the 
discipline of drawing each of those lines honestly — tight enough to stop rolling trucks you 
don't need, loose enough that nothing shatters and nothing jams. Everything else in this course 
is detail hanging off that one skill. 
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Lecture 2 — Reading the Logbook: How You Right-Size Without Guessing 

Walk back into the depot with me, but this time it's not your first night. You've run this yard for 
three weeks, and you've started to notice something that changes everything: the chalk 
outlines lie. 

That nervous merchant who drew a giant rectangle around a tiny crate? You've now watched 
him load, night after night, and his goods have never once filled more than a quarter of what he 
chalked. You didn't argue with him in the moment — arguing with a scared merchant at the 
loading bay is a losing game. Instead, you did something quieter and far more powerful. You 
kept a logbook. Every night, next to each merchant's chalked outline, you wrote down how 
much floor space his cargo actually took. And now, three weeks in, you're not holding one 
nervous man's opinion of how much room he needs. You're holding the truth, written in your 
own hand, across twenty nights. 

That logbook is the whole game in Lecture 2. In the last lecture, you learned that a request is a 
chalk outline that reserves the floor, whether it's used or not, and that a giant outline around a 
small crate rolls trucks you don't need. What you did not have was any honest way to know 
how big the outline should be. Guessing smaller is how you shatter glass at three in the 
morning. Measuring is how professionals do it. So the first tool of the trade isn't a way to shrink 
requests — it's a way to watch actual usage, continuously, so that every number you 
eventually change is backed by evidence rather than nerve. 

In a real cluster, the logbook is a metrics system — Prometheus is the near-universal choice — 
and the discipline of reading it well has a name: the USE method, which tells you to look at 
three things for every resource. Utilization: How full is the bay? Saturation: how close is it to 
jamming — how often is cargo waiting for room? And Errors: how often is something actually 
breaking? Those three questions turn a wall of graphs into a decision. And here's the subtlety 
that separates an amateur from a professional reading the logbook: you don't right-size to the 
single worst night you've ever seen. If you chalk every outline to the one freak evening a 
merchant tripled his load, you're back to over-provisioning, just with better-looking justification. 
You size to something like the p95 — the busy-but-normal night, the level of real usage stays 
under ninety-five percent of the time — and then you let your open lane, the headroom from 
Lecture 1, absorb the rare spike above it. Right-sizing is not "make it as small as it ever got." It's 
"make it fit the honest recurring reality, and buy insurance for the tail." 

Now, once you have the logbook, you could redraw every outline by hand each night. That's 
real work, it's soul-crushing, and it decays the moment you stop — merchants change what 
they ship, and last month's perfect outline is this month's waste. So the trade brings in a floor 
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supervisor whose entire job is to read the logbook and propose new outlines. In Kubernetes, 
that supervisor is the Vertical Pod Autoscaler, the VPA. But here is the professional's move, 
and it's a move about control, not convenience: you run the supervisor in recommendation 
mode first. He watches, he reads the log, and he posts a suggested outline on a clipboard — 
but he does not walk onto the truck bed and re-chalk anything himself, not yet. Because letting 
an automated supervisor re-chalk a live truck means he might, to shrink an outline, order a 
crate lifted off and reloaded — and in Kubernetes, resizing a running pod's request means 
evicting and rescheduling it. Do that to your fragile glass — your stateful, memory-heavy 
services — without thinking, and your cost-saving robot becomes the cause of your next 
outage. So you gate it. The supervisor recommends freely; a human approves the risky moves; 
the safe, boring, high-volume stuff you let him handle automatically once you trust him. 

There's a second way to handle a merchant who keeps overflowing, and beginners constantly 
confuse it with the first. Instead of drawing one merchant a bigger outline, you can tell him to 
split his goods across more identical crates and send them out on parallel trucks. That's 
horizontal scaling — the Horizontal Pod Autoscaler, the HPA — and it's the right answer 
when your workload can be cloned rather than fattened. The trap, and I want to say this plainly 
because it causes real production fights: do not put both supervisors in charge of the same 
measurement. If your vertical supervisor is resizing outlines based on how busy the CPU is, 
and your horizontal supervisor is adding crates based on that same CPU number, they will 
fight each other in a loop — one shrinking while the other multiplies. Pick which lever owns 
which signal, and keep them out of each other's way. 

Now for the correction I promised you last lecture, because you're ready for it. I told you the 
chalk outline reserves the floor even when the cargo is smaller — and for the billing and 
packing math, that's exactly true. But at the level of the actual truck bed, in the actual moment, 
an outline full of empty air isn't quite dead. If your goods are pourable sand — CPU — that idle 
space next to a slack merchant can be temporarily spread into by a busy neighbor, as long as it 
retreats the instant the owner needs it back. That flexibility has a name: Burstable quality of 
service, and it's how you harvest the fact that your merchants rarely all rush at the same 
minute. Their peaks don't coincide, so the yard's true peak is far smaller than the sum of 
everyone's private peaks — and Burstable workloads let you cash that difference. This is why 
"set everything to Guaranteed, requests equal to limits" — the blanket safety default — is 
quietly so expensive: it welds every outline shut and throws away the shared, borrowable 
floor. Memory, remember, does not share this way; glass is glass. But for CPU, this is where a 
large slice of your savings actually lives. 
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And when the night winds down and half your trucks are running quarter-full, you don't leave 
them idling. A smart yard consolidates — slides the remaining crates onto fewer trucks and 
sends the empties home. That's what Karpenter does: it doesn't just react to overflow, it 
actively picks right-sized trucks for the load and folds underused nodes back down so you stop 
paying for leases you no longer need. 

None of this works if you let just anyone chalk anything. So you post a gate guard at the depot 
entrance — in Kubernetes, an admission policy engine like OPA/Gatekeeper or Kyverno — 
with two non-negotiable rules. No crate enters with no outline at all, because an un-chalked 
crate is a container with no request, the kind that gets scheduled anywhere and starves its 
neighbors. And no crate enters with an outline absurdly larger than anything that the merchant 
has ever actually loaded. The guard turns your hard-won judgment into a standing rule, so last 
month's discipline doesn't quietly erode the moment you look away. 

Which leaves the only question that matters when someone asks whether all this worked. You 
don't answer with a feeling. You answer with two numbers on a clipboard. The first is slack: 
how much chalked floor sat empty — the gap between what was reserved and the p95 that 
was actually used. Drive that down and you're rolling fewer trucks. But slack alone is a liar's 
metric, because you can always cut it to zero by chalking everything to nothing — right up until 
the glass shatters. So you carry a second number beside it: risk. How many times did the sand 
get re-shoveled — your CPU throttling events — and how many times did a load actually 
shatter — your OOM-kills. Right-sizing, stated honestly and completely, is this: drive slack 
toward zero while holding risk under the line you promised your users. Two numbers, always 
together. Anyone who shows you the first without the second is selling you an outage. 
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Lecture 3 — Whose Chalk Is It Anyway: Making the Savings Durable 

One more night at the depot, and this time nothing is broken. The logbook is honest. The floor 
supervisor is trustworthy. The gate guard is turning away un-chalked crates. You right-sized 
the whole yard last quarter and rolled a third fewer trucks. You should be celebrating. 

Instead, you walk in tonight, and the outlines have crept back out. Not all of them — but 
enough. A few merchants, quietly, over several weeks, have redrawn their rectangles bigger 
again. Nobody broke a rule. Nobody was malicious. Each of them just had one scary night, got 
spooked, and padded their chalk "to be safe," and no one was watching closely enough to 
catch it. Your trucks are creeping back up. The savings you fought for are leaking out of the 
building, one nervous rectangle at a time. 

This is the lecture nobody teaches, and it's the one that separates an engineer who did a cost 
project from a leader who runs a cost-controlled organization. Because here is the 
uncomfortable truth about right-sizing: the mechanics from Lectures 1 and 2 are the easy part. 
The hard part is that the savings are not a state you reach — they're a state you hold, against a 
constant, gentle, entirely human pressure pushing them back toward waste. And to hold them, 
you have to solve three problems that have nothing to do with YAML and everything to do with 
money, incentives, and who owns the chalk. 

Start with the money problem, because it's the one the C-suite actually cares about. When 
your cluster spend shows up as one enormous line item — "cloud: a very large number" — 
nobody can defend it and nobody can attribute it. The board can't tell whether it's the price of 
growth or the price of carelessness. So the first governance move is to stop treating the depot 
as one anonymous yard and start stamping every crate with the name of the merchant who 
loaded it. In Kubernetes, that stamp is a set of labels and namespaces, and the practice of 
adding up the bill per team is called showback, or, when you actually route the cost to their 
budget, chargeback. This sits inside a broader operating rhythm the industry has standardized 
as the FinOps Framework — three repeating phases: Inform (everyone can see what they 
spend), Optimize (right-size, consolidate, commit), and Operate (make it a habit, not a heroic 
quarterly cleanup). You are, right now, learning the discipline that anchors that whole cycle. 
Most people arrive at FinOps from the finance side and never understand the mechanics. You're 
arriving from the mechanics, which means you can speak both languages — and that is rarer 
and more valuable than any certification on your wall. 

But showback isn't just an accounting nicety. It fixes a broken incentive that is the actual root 
cause of the creeping outlines, and I want you to see the structure of it clearly, because this is 
the kind of systems-thinking that gets people promoted. Ask yourself: who draws the 
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oversized outline, and who pays for the extra truck? At most companies, those are two different 
people. The engineer who sets the request is the one who gets paged at three in the morning 
when their service runs out of memory — so they feel the pain of setting it too low, sharply and 
personally. But the cost of setting it too high? That lands on a cloud bill that some finance team 
stares at a month later, in a meeting the engineer never attends. The engineer feels the risk 
and never feels the waste. Economists have a word for a cost that falls on someone other than 
the person who creates it — an externality — and an unmanaged externality always drifts 
toward waste, every single time, without anyone doing anything wrong. Showback closes the 
loop. When the engineer who chalks the outline is the one who sees the bill for it, the padding 
stops being free, and the behavior corrects itself without you having to police anyone. 

Which brings us to the second problem: how you enforce discipline without becoming the 
villain. You have two options, and choosing wrong poisons your relationship with every team in 
the building. Option one is to become the yard cop — stand at the entrance, personally 
inspecting outlines, arguing with merchants, blocking crates, making yourself the friction 
everyone resents. Option two, the one the best platform teams choose, is to pave the road. 
You don't police good behavior; you make good behavior the easiest path. You hand every team 
a sensible default outline, a supervisor already watching their logbook, a gate guard already 
installed — so that the cheap way to load a truck and the safe way to load a truck are the same 
way, and doing the right thing requires no extra thought. This distinction has a name in the 
field — it comes from a body of work called Team Topologies — and the principle is that a 
platform team should offer a capability, not impose a mandate. The gate guard from Lecture 2, 
the OPA or Kyverno policy, is your one piece of genuine enforcement — a thin floor of 
non-negotiable rules, no unchalked crates, no absurd outlines — but everything above that 
floor should feel like a gift you're giving teams, not a leash you're putting on them. And when 
your automated supervisor does re-chalk a live truck, you protect the yard from his enthusiasm 
with a disruption budget — a rule that says he may never lift so many crates at once that a 
service actually goes dark. Even your helpful robot needs a speed limit. 

The third problem is the one that makes you sound like an executive in the room, and it's this: 
every one of these choices is a trade-off with no clean answer, and your job is not to find the 
magic setting — it's to name the trade honestly and let the business decide. Set your outlines 
tight and you save real money, but you spend engineering attention tuning them and you carry 
more risk of a shattered load on a weird night. Weld everything to Guaranteed and you sleep 
soundly, but you've thrown away the shared floor and you're rolling trucks you don't need. 
Automate the supervisor aggressively and you cut toil, but you widen the blast radius of the 
night he gets it wrong. There is no configuration that is cheap and safe and zero-effort — pick 
any two, and the third is the price. The mark of someone ready to sit at the leadership table is 
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that they walk in and say, out loud: "Here's the residual risk we are choosing to accept, here's 
what it buys us, and here's the number we'll watch to know if we chose wrong." A right-sizing 
program with no stated downside hasn't been thought through — it's just one that hasn't 
discovered its downside yet. 

So let me leave you with the whole arc, because it's bigger than Kubernetes. In Lecture 1 you 
learned that a chalk line reserves the floor whether it's used or not — the raw mechanic. In 
Lecture 2 you learned to size that line from a logbook instead of from nerves — the craft of 
measurement. And here, in Lecture 3, you learned the thing that actually keeps the savings in 
the building: stamp every crate so the waste has a name, let the person who draws the outline 
feel the bill, pave the road instead of policing it, and speak the trade-offs plainly enough that 
the business can own the risk with you. That last skill — turning a technical reality into a 
decision a CFO can make — is the entire reason companies still pay humans in a world where 
the machines can draw the outlines themselves. The tools will keep getting better at chalking. 
What they can't do is stand in the room, own the trade-off, and put their name on the runway 
you just bought back. That's yours. That's the job. 
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CHAPTER 3 

1. TACTICAL MECHANICS DECONSTRUCTION 

●​ Admission gate (OPA/Gatekeeper or Kyverno): rejects any pod manifest lacking 
resources.requests for CPU and memory, and denies request:limit ratios outside a 
defined band. Alters the deploy path — non-compliant manifests never reach the 
scheduler. 

●​ Memory limits set per container: the kubelet/cgroup enforces the ceiling; the kernel 
OOM-killer terminates any container exceeding it, preventing one workload from 
consuming a node's memory and starving co-tenants. 

●​ CPU requests sized to observed p95: shrinks the scheduler's reservation to honest 
recurring usage, raising node bin-packing density and reducing the node count the 
autoscaler provisions. 

●​ PodDisruptionBudgets (PDB) per workload: cap the number of pods that may be 
voluntarily evicted at once, so VPA re-chalking and Karpenter consolidation cannot 
drive a service below its minimum available replicas. 

●​ VPA in recommendation (Off) mode + human gating: emits target requests from 
usage history without auto-evicting; changes to stateful/high-blast-radius workloads 
require PR approval before application. 

●​ HPA scoped to a distinct signal from VPA: horizontal replica scaling driven by a metric 
the VPA does not also act on, preventing the two controllers from oscillating. 

●​ Karpenter / Cluster-Autoscaler consolidation: provisions right-sized nodes 
just-in-time and drains/removes underutilized nodes, returning lease cost. 

●​ Prometheus + USE monitoring: records CPU-throttling ratio 
(container_cpu_cfs_throttled_periods_total / …_periods_total), OOM-kill counts, and 
reserved-vs-used slack; alert rules fire when risk metrics cross thresholds. 

●​ Label/namespace ownership metadata (enforced at admission): stamps every 
workload with an owning team, enabling per-team showback/chargeback. 

2. THE COMPLIANCE-TO-OPERATIONS LEDGER 

Specific Config/Action 
Line 

Framework 
Control 
Identifier 

Control Objective Met Audit Verification 
Method 
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Admission policy denies 
pods with no requests / 
out-of-band ratios 
(Gatekeeper/Kyverno) 

NIST 800-53 
Rev.5 CM-6; 
ISO 
27001:2022 
A.8.9 

Enforced configuration 
settings; no un-governed 
resource declarations 

Fetch policy manifest 
from Git; run live 
constraint/policy 
report + kubectl 
query returning zero 
pods without 
requests 

Memory limits set; kernel 
OOM-kill on breach 

NIST 800-53 
Rev.5 SC-5, 
SC-6; SOC 2 
A1.1 

DoS / 
resource-availability 
protection against 
noisy-neighbor 
starvation 

Inspect deployed 
manifests for 
memory limits; query 
Prometheus 
OOM-kill series over 
audit window 

CPU/memory requests 
sized to p95 against SLO 

ISO 
27001:2022 
A.8.6; COBIT 
2019 BAI04; 
SOC 2 A1.1 

Capacity management 
aligned to demand and 
service objectives 

Compare recorded 
p95 usage vs 
request values; show 
SLO dashboard and 
headroom band 

PodDisruptionBudgets 
per workload 

ISO 
27001:2022 
A.8.14; SOC 
2 A1.1 

Availability/redundancy 
preserved during 
voluntary disruption 

Reconcile 
version-controlled 
PDB manifests 
against live cluster 
objects 

VPA 
recommendation-mode 
+ PR-gated changes to 
prod 

NIST 800-53 
Rev.5 CM-3; 
SOC 2 CC8.1; 
ISO 
27001:2022 
A.8.32 

Configuration change 
control over automated 
resource changes 

SCM history of VPA 
mode config; PR 
approval records for 
gated changes 
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Prometheus 
throttle/OOM/slack 
recording + alert rules 

ISO 
27001:2022 
A.8.16; NIST 
800-53 Rev.5 
SI-4; SOC 2 
CC7.2 

Continuous monitoring of 
capacity anomalies 

Export 
recording/alert rules 
from Git; show 
metric series and 
fired-alert log across 
window 

Karpenter/Cluster-Autos
caler consolidation of 
idle nodes 

COBIT 2019 
BAI04, 
APO06 

Availability-and-capacity 
managed against cost 

Node-lifecycle logs; 
before/after 
node-count and 
utilization report 

Label/namespace 
ownership + per-team 
showback 

COBIT 2019 
APO06; ISO 
27001:2022 
A.5.9 

Budget/cost 
accountability; asset 
ownership inventory 

Admission policy 
enforcing owner 
label; generated 
per-namespace 
showback report 

3. THE BOARDROOM BUSINESS TRANSLATION 

Executive Statement of Assurance. The organization has converted its infrastructure capacity 
from an unmanaged, self-reported cost into a governed, evidence-producing discipline. Every 
workload now operates within enforced boundaries that protect service availability against 
internal contention, and those same boundaries are continuously monitored, so the business 
holds durable proof — not assurances — that its systems remain within the performance 
commitments made to customers. Because this discipline is embedded in the delivery pipeline 
rather than performed as a periodic exercise, the day-to-day work of the engineering 
organization now generates its own audit trail for availability and capacity management, 
materially reducing the liability exposure of a failed external attestation. Critically, the same 
controls that defend availability also make infrastructure spend attributable to the teams who 
incur it, converting a large, undifferentiated expense into a managed budget with named 
ownership. The net effect is twofold: a stronger, demonstrable posture against the availability 
and financial-governance criteria that enterprise clients and auditors examine, and a direct, 
defensible extension of operating runway — capital reclaimed and redirected without 
weakening the resilience the business is obligated to maintain. 
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CHAPTER 4 

THE DILEMMA TITLE 

Five Months of Runway, Four Hours to Report: The Cost of Cutting Too Close 

THE CORPORATE BACKGROUND & STRATEGIC CONTEXT 

Ledgerline sells invisible plumbing. Fintechs and marketplaces across Europe embed its 
payment and settlement rails so their own customers can hold balances, move money, and 
reconcile at day's end without any of those companies becoming a licensed institution 
themselves. Ledgerline is the licensed institution — a Dublin-authorized e-money institution 
supervised by the Central Bank of Ireland — which means when its rails stop, its clients' 
end-users feel it, and a regulator with a statutory interest in operational resilience is entitled to 
ask why. The business runs on trust and uptime the way a bridge runs on steel: unglamorous 
until the moment it isn't there. 

The company is 11 weeks from closing a €120M Series C at a roughly €700M valuation, and 
the entire pitch has a spine: capital-efficient infrastructure. Eighteen months ago Ledgerline 
was burning cash like every growth-stage fintech; today management tells investors it 
stretched its runway from nine months to roughly fourteen without cutting a single engineer or 
slowing growth — a story that separates it from a louder, better-funded US competitor now 
undercutting on price. The lead investor's operational diligence team is embedded in the 
company right now, reading incident logs and interviewing engineers. Efficiency isn't just the 
finance story. It's the competitive moat and the reason the term sheet exists. 

That runway extension had a name inside the company: Project Tailwind, a 
platform-engineering program that right-sized the cluster — aligning each service's reserved 
compute to its real usage instead of the padded defaults engineers had set "to be safe." 
Tailwind cut compute spend by roughly 30%, about €7M a year, the visible core of the ~5 
months of runway management now brandishes to the board. It was, by every internal 
measure, a triumph of exactly the discipline the company sells to the market. Priya, the CTO, 
championed it personally, in part because a clean, efficient platform is precisely what an 
investor's technical diligence is supposed to find. 

But efficiency and margin-for-error are the same dial turned in opposite directions, and 
Tailwind turned it hard. To hit the savings target, the settlement-ledger service — the stateful, 
memory-heavy heart of the platform, the thing that actually reconciles money at day's end — 
had its memory sized down to the busy-but-normal level, with the thin headroom that implies. 
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One engineer flagged in Slack that settlement's month-end peak ran well above normal and 
that memory, unlike CPU, doesn't degrade gracefully when it runs short. The thread scrolled 
away under a backlog on a team that had shipped Tailwind while already stretched. No one 
owned the decision to leave the ledger a wider margin, because the platform team owned the 
automation and the payments team owned the manifest, and the gap between them was 
exactly where the headroom question lived. 

THE INCIDENT: SYSTEMIC COLLISION & BREAKDOWN 

At 23:40 on the last night of the month, settlement demand climbed into its predictable 
monthly peak, and real memory usage pushed past the level Tailwind had reserved. Memory is 
incompressible: a process that needs more than its ceiling isn't slowed, it's killed. The kernel's 
out-of-memory killer terminated the settlement pods. Kubernetes did what it is designed to do 
and restarted them — into the identical tight ceiling, under the identical peak load — where 
they were promptly killed again. What should have been a single recoverable blip became a 
cascade: a crash loop on the one service that could not simply be skipped, because tightened 
reservations across the fleet had also left fewer nodes and less spare capacity to catch the 
surge. The settlement Critical or Important Function was hard-down for three and a half hours 
across the batch window. 

For Ledgerline's clients, the failure was not abstract. Marketplaces couldn't pay out sellers on 
schedule; a lending client couldn't post end-of-day balances; several enterprise customers' 
own support lines lit up with their customers' complaints, which is the specific kind of failure 
that makes a B2B infrastructure provider's clients start pricing in a second vendor. By 02:00 
the service was restored — ironically, by rolling the settlement service's memory back to its 
pre-Tailwind generosity, which anyone could have done in ten minutes and which re-lit a slice 
of the very burn the company had been selling as extinguished. 

By morning the incident had metastasized from an outage into a set of collisions no one on the 
leadership team could resolve alone. Compliance realized the settlement CIF's downtime, 
measured against its recovery-time objective and the number of affected clients, plausibly 
crossed DORA's threshold for a major incident — starting a reporting clock. Finance realized 
the fix re-inflated burn during live diligence and that SLA credits were now owed to marquee 
clients. Product realized any infrastructure hardening would consume the sprint building the 
features being demoed to the lead investor next week. And Priya realized the clean, efficient 
platform her diligence story depended on had just failed in the most legible possible way, in 
the logs the investor's team was, at that moment, reading. 
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THE BOARDROOM COLLISION (STAKEHOLDER PERSPECTIVES) 

Priya — CTO. "I'm not going to pretend this was a freak event. We cut the ledger's memory to 
the bone to make Tailwind's number, and Fintan told us in Slack that month-end runs hot. The 
engineering fix is not clever: restore real headroom on every stateful service, put a floor policy 
in place so no one can starve a critical function again, and stop treating the settlement ledger 
like it's disposable batch work. But I need to be honest about two things. Restoring that 
headroom re-lights part of the burn we told the board we'd killed. And my platform team 
shipped Tailwind while running on fumes — if the story that comes out of this room is 'the 
platform team broke settlement,' I lose the three people who are the only reason any of this 
runs at all. I can fix the cluster this week. I cannot rehire that team this quarter." 

Daniel — CFO. "Everyone understands the engineering. What you're not saying out loud is 
what restoring headroom does to the model eleven weeks before close. That ~5 months of 
runway is not a vanity metric — it's the difference between raising from a position of strength 
and taking a bridge at a valuation that tells the whole market our efficiency story was fiction. 
Roll the memory back across the fleet and I have to re-forecast burn in the middle of the lead 
investor's diligence. On top of that, we owe SLA credits to at least four enterprise accounts, 
and two of those contracts have termination-for-cause on repeated breach. I'm not arguing to 
hide anything. I'm arguing that how loud we are, and how fast, directly moves the number we 
close at — and possibly whether we close at all." 

Aoife — Chief Legal & Compliance. "I want to name the clock in the room, because it's already 
running and it doesn't care about our diligence timeline. Under DORA, once we classify this as 
a major incident, we have four hours to notify the Central Bank of Ireland, seventy-two hours 
for an intermediate report, and a duty to inform affected clients without undue delay. A 
multi-hour outage of the settlement function, across this many clients, against our stated 
recovery objective — I think it meets the major threshold, and I can defend that reading. What I 
cannot defend is slow-walking the classification to protect the raise. Delaying the classification 
decision to stop the clock is exactly the behavior supervisors look for, the incident register is 
retained for years, and we are — at this very moment — raising capital partly on the strength 
of the operational story this incident contradicts. If we under-report now and it surfaces in 
diligence or later, we are no longer talking about an outage. We are talking about what we 
knew and chose not to say while taking someone's €120M." 

Marcus — VP of Product. "I'll say the thing the roadmap side always has to say and never 
wins with. The features we're demoing to the lead investor next Thursday are the growth half 
of the story — the half that isn't about cutting costs. If we freeze the sprint to harden 
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infrastructure, that demo doesn't happen, and 'efficient but not growing' is its own kind of 
down-round. And there's a human cost nobody's pricing: the whole point of the automation 
was to take resource-tuning off my engineers so they could ship. If the decision is 'reverse the 
automation and go back to hand-tuning memory on every service,' I'm putting that toil back on 
the same people who just worked until 2 a.m., during the exact week they're being interviewed 
by an investor. I'm not against fixing this. I'm against fixing it in a way that burns the team 
down to prove we're safe." 

THE DECISION POINTS & DEBATE PROMPTS 

1. Sequencing the clock against the raise. Aoife's DORA classification decision and Daniel's 
diligence timeline are on a direct collision course: classifying the incident as major is legally 
defensible and starts a four-hour regulatory clock plus a client-notification duty, all landing 
inside live investor diligence; not classifying it protects the raise but edges toward a 
sanctionable reporting breach and possible misrepresentation. Design the actual sequence of 
the next 24 hours — who is told what, in what order, through what channel — that satisfies 
the regulatory obligation without letting the disclosure detonate the round. Where in your 
sequence does honesty to the regulator, honesty to clients, and honesty to the investor stop 
being reconcilable, and which one do you protect first? 

2. Pricing the headroom you removed. Priya's fix (restore generous memory, set a floor policy) 
is technically correct and financially inconvenient: it re-lights part of the burn the company sold 
as eliminated. Construct the defensible position you would take to the board and the lead 
investor on what the efficiency story now means — not a retreat from it, but a revised version 
that survives contact with this incident. Specifically: how do you distinguish, in language a CFO 
and an investor will accept, between "we cut waste" and "we cut safety margin," and what 
number do you commit to that keeps the efficiency thesis credible while guaranteeing this 
failure mode is closed? 

3. Fixing the org, not just the cluster. The root cause was not a bad memory setting; it was 
that no single person owned the headroom decision for a critical function, and a valid warning 
died in a backlog on an over-loaded team. Redesign the ownership boundary and the 
leadership behavior so that (a) the person who tightens a critical service's resources is the 
person accountable for its availability, (b) a dissent like Fintan's cannot be lost, and (c) you do 
this without scapegoating the platform team or dumping reversed automation back onto 
exhausted engineers. What concrete change to team boundaries, on-call incentives, or decision 
rights would you install this week — and what does it cost you in velocity to install it? 
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Conclusion — Whose Name Is on the Runway 

We started with a single chalk line, and it turned out to hold up the entire building. A 
reservation reserves the floor whether or not there's anything on it; the scheduler packs by that 
line and never by what's really inside the crate; and a nervous, oversized outline rolls a second 
truck you didn't need — a node you're now paying for to haul mostly air. From that one 
mechanic, everything followed. You learned that the ceiling rail behaves like forgiving sand for 
CPU, which just slows down when it's squeezed, and like rigid glass for memory, which doesn't 
slow — it shatters. If you carry one sentence out of this course, carry that one: tighten CPU, 
pad memory. It is the exact opposite of the "make everything bigger to be safe" instinct most 
people arrive with, and it is the difference between a cost saving and an outage. 

Then you learned not to guess. The professional doesn't shrink a reservation on a feeling; they 
keep a logbook, size to honest recurring usage, and let a deliberate open lane — headroom — 
absorb the rare spike, because a system run to the very edge doesn't degrade gracefully, it 
jams. And you learned the only honest way to prove any of it worked: two numbers, always 
together. Slack, the reserved space that sat empty, and risk, the throttles and the shattered 
loads. Drive slack toward zero while holding risk under the line you promised your users — and 
never trust anyone who shows you the first number without the second, because they're 
selling you an outage dressed as a saving. 

But the deepest lesson was the one that had nothing to do with the cluster. The savings are 
not a state you reach and bank. They're a state you hold, against a constant, gentle, entirely 
human pressure pushing them back toward waste — the nervous merchant re-drawing his 
outline a little bigger, quietly, every week. Holding them means solving problems that aren't 
technical at all: stamping every crate so the waste has a name, letting the person who draws 
the outline feel the bill so the incentive stops drifting, and paving the road so the cheap way 
and the safe way are the same way — leading by making good behavior easy rather than by 
standing at the gate as the person everyone resents. 

And then, in the case of Ledgerline, you watched all of it collide at once — a memory squeeze 
that bought five months of runway and cost three and a half hours of a critical function, with a 
regulator's clock running and an investor reading the logs. Notice what that crisis did not have: 
a clean answer. Roll back the savings and you re-light the burn you sold. Disclose fully and you 
spook the raise. Under-report and you cross from an outage into something far worse. That 
was the point. The tools will keep getting better at drawing the chalk lines — faster, more 
precisely, with less of your attention. What they cannot do is stand in that room, weigh a legal 
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duty against a fundraise against a burned-out team, own the trade-off out loud, and put their 
name on the decision. 

That signature is the whole job. Right-sizing, in the end, was never really about compute. It 
was a small, concrete place to practice the thing you were actually here to learn: that technical 
reality and business judgment are the same discipline seen from two sides, and that the person 
who can hold both is the person a company still needs when the machines can do everything 
except decide. The runway you buy back will have someone's name on it. Make sure you've 
earned the right for it to be yours. 
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